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The Government has noted with absolute astonishment the extraordinary statements 
about the economy and tax reform made last Thursday night by Mr Bossano in his 
address to the Casino Calpe. These are false, confused and distorted thoughts and 
statements.  Only a dishonest or economically illiterate person would make them.  Mr 
Bossano relies for credibility on the fact that members of the public are not familiar with 
economic facts and principles. 
 
But, by a long way, the most irresponsible and reckless statement by Mr Bossano is that 
the Government may have made a deal with exempt or gaming companies so that they 
carry on not paying taxes. He even says that “if there is a whiff of that and it gets back to 
the Commission then Gibraltar is in serious trouble”. It is as if Mr Bossano, who must know 
that the EU Commission will see his statements in the press, were trying to provoke the 
EU Commission to be suspicious. 

 
His statements in this regard are as false and unfounded as they are irresponsible and 
reckless with Gibraltar’s vital interests. There appears to be no limit to the potential harm 
that Mr Bossano is willing to risk inflicting on Gibraltar in his obsession to undermine the 
GSD Government regardless of the implications for Gibraltar. 
 
There are no exemptions from the general tax scheme, no ring fencing of any sector or 
activity, no sectorial preferences, nor  as Mr Bossano outrageously speculates, any 
companies that can “carry on tax free and they present accounts which suggest there are 
no taxes.” It is absolutely scandalous that Mr Bossano should be speculating publicly, and 
with no foundation in reality in this way that can only undermine international confidence in 
our tax regime and put it under a cloud of suspicion on grounds which simply do not arise 
or exist.  
 
Mr Bossano shows, yet again, that he is not fit to be a leader of Gibraltar. Mr Bossano 
might also do well to remember that the law firm of which his colleague, Mr Picardo is a  
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senior partner, has participated very fully (and at very considerable – but worthwhile fees –
cost to the tax payer) in the development of the legislation. 
 
It defies explanation that any Gibraltar politician could, as Mr Bossano did last week, 
describe Gibraltar’s economy as being based on four pillars: getting people to smoke 
themselves to death; polluting the atmosphere by selling petrol; encouraging gambling 
addiction and getting people to find ways of being tax exempt when it is no longer 
supposed to be happening.  The first three simply mock Gibraltar and bring it into 
disrepute.  The fourth is simply untrue, but is capable of doing great harm to Gibraltar. 
 
Mr Bossano may think that he is very clever, but the Government thinks that his false 
characterization of our economy and his highly damaging, untrue and provocative 
statements about the tax legislation are deplorable, and plays straight into the hands of 
Gibraltar’s detractors. Mr Bossano appears to have taken leave of his political senses. 
 
In relation to Mr Bossano’s remarks about the state of the economy, the reality is as 
follows: 
 

1. The economy and public finances of Gibraltar are self evidently very healthy, 
especially when compared with most of the rest of the world at this time. Mr 
Bossano’s suggestion of smokescreens, to mask a supposedly negative picture is 
absurd and false. 
 

2. The Government has a budget surplus of record proportions. Net Government debt 
as a proportion of GDP (that is Government total borrowings, less Government cash 
reserves, as a proportion of the size of the economy) which is how Governments 
and economically literate people measure the economic size of government debt, is 
very low. Indeed it is among the lowest in Europe, and lower than it was 15 years 
ago under the GSLP Government! 

 
3. The amount of money that Government can borrow and spend is restricted by a 

law, the introduction of which Mr Bossano and the GSLP did not oppose. The 
Government’s total borrowings are fully in accordance with that law, and the net 
borrowing (that is gross borrowings less cash reserves) is well below the levels 
permitted by law.  In other words under the formula set out in the law that limits the 
level of Government net debt, a law that Mr Bossano did not oppose, the 
Government net debt could be (and indeed will in the future be) higher than it is 
now.  Mr Bossano’s attempt to persuade the general public, who are unfamiliar with 
economic principles that net public debt is high or too high, or that it is economically 
higher now than when he was in office, is a  politically opportunistic falsehood. 

 
4. It is typical of Mr Bossano’s disrespect for the intelligience of the people of Gibraltar 

that he should use phrases like “the mystery of the missing £10 million”, which he 
does in order to give casual, uninformed readers the impression that £10 million 
may be missing. This is as scandalous as it is dishonest. 
 

5. In the budget, Mr Bossano asked why, if Government had a surplus, did the 
Government have to raise taxes and other costs. He should be well placed to know 
the answer because despite claiming to have a budget surplus every year between 
1988 and 1996, Mr Bossano, when in Government himself raised taxes every year,  
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and increased social insurance contributions by 10% every year (except Election 
year in 1996). 

 
6. The GSD has cut Company tax from 35% to 10% on January 1 next.  To partly 

compensate for this the Government has increased some other charges and social 
insurance contributions. These increased charges come into effect on 1st July 2010, 
while the fall in Company tax to 10% comes into effect on 1 January 2011 (6 
months later). That, which is one of the very few accurate statements reportedly 
made by Mr Bossano to the Casino Calpe, was disclosed by the Chief Minister in 
Parliament. It is not therefore clear why he thinks that this is “lying to citizens”. 

 
Mr Bossano habitually distorts facts and principles and then uses his own 
distortions to base false allegations against the Government. That has always been 
a key ingredient of his political style. 

 
Chief Minister Peter Caruana said:- 
 
“Mr Bossano’s desperate political strategy is reduced to hurting Gibraltar just to get at the 
Government, and living in a state of constant denial, where truth is false, and falsehoods 
are pedaled as truths. The economy and public finances are very much one of the 
Government’s major achievements – a fact which is self evident to most people. But if the 
buses are too big, and the new hospital is in the wrong place, and the air terminal is too 
big and opulent etc etc etc – then ofcourse the success of the economy is a mirage that 
threatens our children and grandchildren. It’s quite sad really.” 
 


